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BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of
MUR 5504
John Karoly, Jr

Karoly Law Offices, P C
Jayann Brantley
Heather Kovacs
Chnstina Ligotti

S N Nt N N N o

GENERAL COUNSEL'S REPORT #4

L A NS ED:

Accept the attached conciliation agreement with John Karoly, Jr , Karoly Law
Offices, P C, Jayann Brantiey, Heather Kovacs and Chnistina Ligott:, and close the file as
to all Respondents
IL.  DISCUSSION

Attached 15 a proposed conciliathion agreement for John Karoly, Jr, Karoly Law
Offices P C, Jayann Brantley, Heather Kovacs and Chnistma Ligotty, which has been signed
by John Karoly, Jr on lus and the law firm's behalf and by counsel for Brantley, Kovacs and
Ligoth The agreement would settle the Commussion’s probable cause findings as to John
Karoly, Jr s and Karoly Law Offices’ violations of 2U S C § 441b(a) and 441fm connection
with rexmbursements to Jayann Brantiey, Heather Kovacs and Chnstina Ligott: for therr
contnibutions to the Gephardt presidential campaign with finds from Karoly Law Offices, and
as to Jayann Brantley’s, Heather Kovacs' and Chnstina Ligotti’s violations of 2U S C § 441f



29044243514

10
11
12
13
14

15

MUR 5504 (John Karoly, Jr, etal )
General Counsel’s Report #4
Pags 2 of §

for permitting their names to be used to make contributions in the name of another ' |

l

;

! On June 8, 2009, a federal district court judge 1n Californa dismussed crimunal charges that Pierce
ODonnell violated section 44 1f by resmbursing condt contributions to the 2004 presidential campaign
of Sen John Edwards, ruling i part that Congress did not intend that provision to outiaw mdirect
contnbubons made through condwits US v O'Donnell, CD Cal , Cinunal No 08-872 The legal
conclusion m the court’s Order (winch 1s subject to a possible motion for reconmderation and Nimnth Crrout
sppesl) rests on a ousunderstanding of the spplicable law and 13 inconsistent wath suthonty m vanous other
federal circuits mcludng the Thrd Crrcust, where respondents are located  See Mariam: v United States,
212F 3d 761 (3" Cir 2000) In Adarsans, the Third Caremt recognized that section 441f prohibits makng
contnbutions through condurts
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| Therefore, we recommend that the Comnussion

24  accept the conciliation agreement and close the file as to all Respondents
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L. RECOMMENDATIONS
1 Accept the attached signed concihation agreement with John Karoly Jr,

Karoly Law Offices, P C, Jayann Brantley, Heather Kovacs and Chnstina
Ligott

2 Approve the appropnate letters
3 Close the file as to all Respondents

Thomasenia P Duncan
General Counsel

iy By %-?f\
Date /' / Ann Mane Terzaken '

Associate General Counsel for
Enforcement

g, feos

Assistant General Counsel

‘ prrsd
Delbert K Rigsby
Attorney




